s connection with the

TO HAVE AND

. forever. _

The Mortgagor covenants that he is lsw[ul!y selzed of the premlses hereinebove described in fee slmple ab. .
solute, that he has good right and lawful authority'to sell, convey, or encumber the same, ‘and that the premises '
- are free and clear of all liens and encumbrances whatsoever., The Mortgagor l‘urther covenants . to warrant and for-
ever. defend all ‘and slngular the premises unto the: Mortgngee forever, Irom end against the Mortgsgor ond afl per- :

'I‘he Mortgogor cove nts nnd agrees ng t'ollow

. 1. 'I‘hat he will pro tly pay the prlnelpal of end lnterest on the indebtedness evidenced by the serd note, et

. the times and in the manner ‘therein provided. Privllege is resérved to pay the' "debt in. ‘whole, or in an amount equal -
“to one or more monthly payments on the prlncipal that are next due on the note, on the first day of any month prioz . . '
to maturity; promded however, that written notice of an intention to ‘exercise such privilege is given at least thirty

- (30) days prior to-prepayment; ‘and, provided, further;. that in the event the debt is paid-in full prior to maturity and - . - .

" at that time it is insured under the provisions of the’ National Housing Act, “he will pey to'the Mortgagee an‘insurs.

“ance premium charge of ‘one per centum (1%) of the original ‘principal amount thereof,’ except that in-no event shall
the adjusted premium exceed the aggregate amount of: premium charges which would have been payable if the mort. "

. gage has. continued. to 'betinsured until maturity; such: payment:to be applied by the Mortgagee upon lts obllgatron
to, the Secretary of Housing’ and Urban Development on'aeeount of mortgage lnsurence.- L o

2. That together with, and in addxtr . r : " _ c ipal and i teres peysble under e
“térms of the note securéd hereby, he will pay to th tgagee; - firs f each’ ‘nth un 'l‘the sold note_

' is fully paid the following sums; -

(a) An smount eul’t’lclent to provlde the holder hereot ‘with l'undl to pey the next mortzege l.nsurence prernlurn St thll trutm- )

ment and the note secured hereby are insured, or a monthly charge (in lieu of A mortgoge lnsurance pccmlum) l.l‘ theylre o

o held by the Secretnry of Honslng and Urban Development an follows: . ° LR

(I) If and 80 long as sald note of even: dnte and this l.nstrument are lneured or are relnsured under the provlslons of the o
National Housing Act, sn amount lul’flclent to sccumulate. in the hands of the holder one (1) month prior to its due -
'. date the annual mortgage insurance premlum. in order to provlde such holder with funds to pay such premium to the
- Secretary of .Housing and Utban" Development purlulnl 16 the Nat.lonal Honelng Act, ll mended and sppllcable
Regulut.lons thereunder, ‘or ; ; : . L ; R

(II) Il' ond 80 long as. eald note ot evern dnte end this instrument are held by the Secretsry ol’ Housing end Urban De- o
’ veloprnent, [ monthly ‘charge {In lieu of a mortgnge lnstirance premium) which shell be In' an‘emount equal to one-

twellth (1/12) of one-half (%4) pet centutn of the evernge t tnndinz balonce due on’ the note computed without tnlring R

- Into eecount deltnqnencles or prepayments; .- - -

b) ‘A sum’ equsl to the ground rents. if any, next due, plul th prumlu s that wlll rtext become due- snd peyeble on pollcles s

“of fire und other hazZard insurance covering the mortgaged property, plus taxes.and assessments next due on the mortgaged ;

property (all as estimated by the Mortgugee) less all sums already paid therofor divided by. the number ‘of months’ toelapse . S

bel‘ore one (1) month prior to the date when such ground rents, premlums,; taxes, end assessmenta will beeome delinquent, ’
such sums to be held by Mortgagee in trult to pey snld ground rents,” prernluml, tuee, end epeclsl olleesments, nnd )

(c) Ml peymentl mentloned in the two precedlng euhsectlons of thl peragreph and lll peyrnentl to be made under & note .
- secured - hereby shall:be added’ together and the aggregate amount thereof shall be paid by the Mortgegor ench month ln 8
single payment to be applied by the Mortgages to t.he t'ollowlng items in the order wet forth: . :

(l) prernlum chirges under’ the contract of lneuranee wlth the- Secretary of Houslog end Urberl Development, or monthly S

chorge (in'lleu of mortgage. insurance premium), as the cese may be; |
(II) taxes, special ansessments, fire and other hazard in ursnoe prerntums'
“(II) interest on the note stcured hereby; snd. v
’ (IV) amortlzatlon t the prlnclpll ol’ nld note

Any del‘lclen‘cy in the emount of any luch ugzreglte mouthly peyment. sholl unleu mode good by the Mortgazor prlor to
the due date of the next such payment, constltute an event of default under this mortgage, The Mortgagee may collect »

. "late charge’ not to exceed two ‘cents (2¢) for fach dollar ($1) ol eech poyment more thn.n Illteen (15) deys ln arrears to ..
cover, the cxuo e:pense l.nvolved l.n hundllng dellnquent pnyrnents., SO AR - . B R e

3. If the totaI of the poyments ‘made by the Mortgugor under (b)ot' psrsgrep preceding shull exceed the amount
of payments actually made by the Mortgagee, for taxes or assessménts or insurance premiums,’ ‘as the case may. be, :

'such excess shall be credited by the Mortgagee on subsequent payments to be made by the Mortgagor. If, however,

: the . monthly payments made bythe Mortgagorunder (b} of paragraph 2 preceding shall not be sufficient to pay taxes

and assessnients and insurance premiums, ‘when the same shall become due and paysable, then the Mortgagor shall
pay 'to the Mortgagee any amount necessary to make up the. defrciency, on or before the date when payment of such -

. itaxes, assessments, or insurance premiums shall be due. If at any time the Mortgagor shall tender to the.Mortgagee,” :
ik accordarice. wrth rovrsrons “of the note secured hereby, full payhent of the entire” indebtédness represented
- thereby, the Mortgagee shall, in computing the amount of such indebtedness, credit to the accolint of the Mottgagor

" to pay to the Secretery of Housing and Urban} Develr:pment “gnd ‘an belance remaining 'in the; funds accumulated . -

all payments made under the provisions of (a) of pafageaph 2 hereof. whrch the’ Mortgagee has not become obligated -

. under the- provlsrons of (6] of patagraph 2. hereof 23 there shall be a default under any ol' the provisions of this

- .mortgege resultlng in a public sale of the premises covered hereby -ot-if the' property is otherwrse acqurred after - C
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